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the additional inspection fee shall be
paid prior to the date construction is
begun or if construction has begun, it
shall be paid with the application for
increase.

(b) Increase in loan between initial and
final endorsement. Upon an application,
filed between initial and final endorse-
ment, for an increase in the amount of
the loan, either by amendment or by
substitution of a new loan, a combined
additional application and commit-
ment fee shall accompany the applica-
tion. This combined additional fee
shall be in an amount which will aggre-
gate $3 per thousand dollars of the
amount of the increase requested. If an
inspection fee was required in the
original commitment, an additional in-
spection fee shall accompany the appli-
cation in an amount not to exceed $5
per thousand dollars of the amount of
the increase requested.

§241.525 Refund of fees.

If the amount of the commitment
issued or an increase in loan prior to
endorsement is less than the amount
applied for, the Commissioner shall re-
fund the excess amount of the applica-
tion and commitment fees submitted
by the applicant. If an application is
rejected before it is assigned for proc-
essing, or in such other instances as
the Commissioner may determine, the
entire application and commitment
fees or any portion thereof may be re-
turned to the applicant. Commitment,
inspection, and reopening fees may be
refunded, in whole or in part if it is de-
termined by the Commissioner that the
installation of energy conserving im-
provements for the project has been
prevented because of condemnation
proceedings or other legal action taken
by a governmental body or public agen-
cy, or in such other instances as the
Commissioner may determine.

§241.530 Maximum fees and charges
by lender.

The lender may collect from the bor-
rower the amount of the fees provided
for in this subpart. The lender may
also collect from the borrower an ini-
tial service charge in an amount not to
exceed 2 percent of the original prin-
cipal amount of the loan to reimburse
the lender for the cost of originating

§241.540

and closing the transaction. Any addi-
tional charges shall be subject to the
prior approval of the Commissioner.

ELIGIBLE SECURITY INSTRUMENTS

§241.530a Note and security form.

The lender shall present for insur-
ance a note and security instrument,
on forms approved by the Commis-
sioner for use in the jurisdiction in
which the property to be improved is
located.

[45 FR 57983, Aug. 29, 1980. Correctly des-
ignated at 45 FR 80276, Dec. 4, 1980]

§241.535 Loan
principal.
The loan shall involve a principal ob-
ligation in multiples of $100, and the
minimum principal obligation shall be
$10,000.

§241.540 Method of loan payment and
amortization period.

(a) Monthly payments. The loan shall
provide for monthly payments on the
first day of each month on account of
interest and principal and shall provide
for payment in accordance with the
amortization plan as agreed upon by
the borrower, the lender and the Com-
missioner.

(b) Amortization period. (1) The loan
shall have an amortization of either 5,
10, or 15 years by providing for either
60, 120, or 180 monthly amortization
payments. No energy saving loan shall
have an amortization period in excess
of 15 years unless the amount of the
loan exceeds $50,000.00, in which event
the amortization period may be in-
creased to 20 years, with a provision for
240 monthly amortization payments.

(2) In any event, the loan shall have
a maturity satisfactory to the Commis-
sioner of not less than 2 or more than
20 years from the date of the beginning
of amortization, or the Commissioner’s
estimate of the remaining economic
life of the structure, whichever is the
lesser.

(3) The Commissioner shall establish
the date of the first payment to prin-
cipal, which shall be no later than the
first day of the second month following
the date of final endorsement (for
projects involving insurance of ad-
vances) or endorsement (for projects

multiples—minimum
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